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To the Shareholders, 
OBASKA LAKE MINES LIMITED. 


Your Directors present herewith the financial statement of your Company for the 
year ended December 31, 1965, with Auditors’ Report thereon dated March 10, 1966. 


An extensive exploration program, including 6,500 feet of diamond drilling, was 
performed during 1965 on the optioned group of eight unpatented mining claims located 
in Galinee Township, Quebec. The most favourable intersection encountered in the 
drilling outlined a mineralized zone having an indicated tonnage of 225,000 tons grading 
1.60% copper, .35% zinc and minor amounts of gold and silver. The Company 
maintains the option in good standing and gave the required notice on March 31, 1966 
of its intention to proceed. 


During 1965 a geophysical survey was performed on an optioned group of eighteen 
mining claims located in Douglas Township, Porcupine Mining Division, Ontario. The 
two anomalous areas outlined by the geophysical survey were investigated and con- 
sidered to be of no significant value. The Company therefore allowed its option to 
purchase this property to terminate. 


The Company has also acquired a group of fifteen mining claims in the Gaspe 
area, Quebec, and a group of sixteen mining claims located on Cape Breton Island, 
Nova Scotia. These claims were acquired by the Company because of favourable results 
which were obtained by other mining companies in the area, and the work planned will 
depend on future results obtained in the area. 


Numerous other mining prospects were examined during the past year by your 
Company. The Company intends to continue this policy and has sufficient funds 
available to implement an exploration program on any property which it considers to 
be of merit. 


On behalf of the Board of Directors, 


W. W. DENNIS, 


President. 
Toronto, Ontario, 


May 12, 1966. 


OBASKA LAKE 


CURRENT ASSETS: 


Cash (in? bank oo) et ei gS are ellie ogee aN a ee eee $i. 2166.45 

Cashion Gepositincs ooo cc ene eae cee te. ae $100,208.20 

Accrued statetest=nc0 eet ee ae ee cee 690.41 100,898.61 

Accounts® receivable: 65.5 ee ee ee eee eee 543 12 
INVESTMENTS: 


Shares of another mining company — at cost (no quoted market value) 


MINING PROPERTIES — at cost: 
Province of Quebec: 


Galinee. Township options (notel2))) ek es a eee ten $ 1.00 
Lariviere and Bonnecamp Townships claims .......0000.00000000000000000. 1,500.00 


Fenelon and Subercase Townships claims. ..............-2.@ el on = 1,602.00 


DEFERRED EXPENDITURE: 
Exploration and development: 
Galinee Township optioniask 550 6 aee ene ae $ 28,179.66 
Administration’ and:general: 28.50/05 0 ee ee ee 9,054.31 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


$103,607.88 


59,851.24 


3,103.00 


31235208 


$203,796.09 


We have examined the balance sheet of Obaska Lake Mines Limited as at December 31, 1965, and the state- 
wents of deficit and deferred expenditure for the year ended on that date. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion, the above balance sheet and attached statements of deficit and deferred expenditure present fairly 
the financial position of the Company as as December 31, 1965, and the results of its operations for the year ended on 
that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


TORONTO, Canada. NEFF, GOODWIN & CO., 
March 10, 1966. Chartered Accountants. 


| Sheet 


IER 31, 1965 


Liabtlities 
CURRENT LIABILITIES: 


me CODES CAV ADIC Pehe, Belial! bk ths) | a eee tee ER SHRM ito Bote: caw $7 7920.77 


CAPITAL STOCK: 
Authorized: 5,000,000 shares of no par value 
Pecuecc ane rlully paid: (as OUS ‘Shares, Beeare wank once ees $673,130.00 


eT RS, 0.0. | I A a eh ee ET eer. SE, At er eS 470,254.68 202,875.32 


Approved on behalf of the Board: 


W. W. DENNIS, Director G. D. PATTISON, Director $203,796.09 


Notes: (1) During the year ended December 31, 1965, the Company issued 600,000 shares of capital stock for 
$120,000.00 cash. 


(2) By agreement dated March 31, 1965, the Company acquired an option on eight unpatented mining claims 

in Galinee Township, Quebec and has completed certain exploration work on the claims as provided by 
the agreement. 
In order to maintain the option in good standing, the Company would be required to give notice before 
March 31, 1966 of its intention to proceed further and would then have the right to form a new 5,000,000 
share company on or before March 31, 1967, to acquire the claims. The optionor would receive 350,000 
of the vendor shares issued by the new company for the claims and would have the right to participate up 
to 15% in the financing of the new company. 


OBASKA LAKE MINES LIMITED 


STATEMENT OF DEFICIT 


FOR THE YEAR ENDED DECEMBER 31, 1965 


Balance, December 31, 1964 
Mining properties abandoned: 
Acquisition 

Costs 


Douglas Township, Ontario option 


New Brunswick Claliisee ses oe ee 30.00 
Hepburn..Township;. Ontario... er eee 1,500.00 
Geikie ‘Township Ontario ea. ace eee ee 650.00 


$ 4,180.00 $ 15,653.92 


Prospecting expenses 


Balance, December 31, 1965 


STATEMENT OF DEFERRED EXPENDITURE 
FOR THE YEAR ENDED DECEMBER 31, 1965 


Douglas 
Township 
EXPLORATION AND DEVELOPMENT: option 
Diamond zdrilling =. anc cei se $ 
Promeering fees fc ttok. at ia eee 7. 187.50 
Geophysical Survey? x a-ha eee ee 3,105.05 
WiASES C8 oarsmen he ete ei ees ene 
‘Teavelsand. transportation: 30). 
Supplies and .equipment, 9.565 ene eee 
ASSAYING 0 ocis ie et UA ate rae ee ee ne 128.00 
SUDCIY (a8 evr ogs. crteadee ceca aceasta 233.07 


$ 3,653.62 

Pe EN le Re Ser ee ee: 15/92296 
$ 5,446.58 
5,446.58 


Pee emcee eee cece ener cree ee ene teense ss Perens eese se seresuceassseseeenasrssernereersste 


Exploration 
Expenditure 


$ 2,000.00 $ 5,446.58 


10,207.34 


New 
Brunswick 
claims 


$ 7,719.47 


350.00 


546.17 
985.20 
310.00 
144.00 
152.50 


$ 10,207.34 


10,207.34 


$449,197.61 


19,833.92 
1322355 


$470,254.68 


Galinee 
Township 
option 


$°'22;933.72 


1,500.00 


244.49 
1,878.19 
750.36 
607.50 
265.40 


$ 28,179.66 


ADMINISTRATION AND GENERAL: 
Balance, December 31, 1964 
FICAG \OICe SELVICES se ie eect i eee a oe 
Transfer agent’s fees and expenses 
Legabsand:audite lees: Tart 20" i. sees st st tek. ok Ree eae See 
Stock exchange fees and expenses 
Shareholders’ reports 

fb go ee ee ee ea et RUN, Te eM rath tie Pte Ey 
Government fees and taxes 
Postage and telephone 
Sundry 


1,800.00 
1,924.60 
2, 78150 
885.75 
489.05 
169.00 
61.00 
93.04 
189.28 


see ee! 


898.61 


$ 28,179.66 


1,559.70 


7,494.61 


$ 9,054.31 
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